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DISCLAIMER & INVESTMENT RISKS

Investment Risks

All investments involve substantial risk of loss. Consult a professional investment advisor and make independent investigations before acting on information published in this document. Information in 
this document is derived directly from information published by companies or submitted to governmental agencies on which we believe are reliable but are without our independent verification; 
therefore, cannot be assumed accurate or complete. We do not in any way whatsoever warrant or guarantee the success of any action you take in reliance on statements or recommendations contained 
in this document.

Past performance is not necessarily indicative of future results. All investments carry significant risk and any and all investment decisions of an individual remain the specific responsibility of that 
individual. There is no guarantee or liability assumed by the authors that will result in profits or that actions taken on information contained herein will not result in losses.  All investors are advised to 
fully understand all risks associated with any kind of investing they choose to undertake.

Hypothetical or simulated performance is not indicative of future results. Unless specifically noted otherwise, all return examples provided are based on hypothetical or simulated investing. The authors 
make no representations or warranties whatsoever that any investor will, or is likely to, achieve profits similar to any shown, because hypothetical or simulated performance is not necessarily indicative 
of future results.

Invest only after consulting a licensed investment professional.  Do not enter any investment without fully understanding the worst-case scenario for losses that may be associated with that investment.

Forward Looking Statements

Various statements contained on this website, including those that express a belief, expectation or intention, as well as those that are not statements of historical fact, are forward-looking statements. 
These forward-looking statements may include projections and estimates concerning the timing and success of strategies, plans or intentions. Forward-looking statements on the authors’ current 
expectations and assumptions about future events. Investors should not rely on these forward-looking statements without first conducting independent due diligence. The authors undertake no 
obligation to update any forward-looking statements to conform to actual results or changes in expectations, unless required by applicable law.

No Offer of Securities

Under no circumstances should any material in this document be considered as an offer to sell or a solicitation of any offer to buy an interest in any investment. 



“When global liquidity begins to contract, it shows up in the 
highest beta asset classes and names because these assets 
are most sensitive to changes in liquidity.

In bull markets of any significant length, investors forget that 
the expanding liquidity which rapidly pushed up asset prices in 
the recent past, decreases prices with the equal severity when 
it contracts.”

-- Anonymous Veteran Trader



South Korea’s AI Bubble
We take a deeper look at how the AI Bubble has affected South 

Korea’s KOSPI Stock Index.



South Korea
KOSPI Index

(1990 - 2026)
+300%

in 6 mo.



43% Decline
vs.  US Dollar 
2021 - 2026



KOSPI:  South Korea’s Meteoric Rise

KOSPI +300% rally in 2026 is due, in part, to the A.I. boom; 
however, the following factors play a greater role:

● Contractions in Global Liquidity currently appear in various 
ancillary asset markets worldwide.  

● Liquidity contractions appear initially in the highest beta 
stock indexes and names such as South Korea’s KOSPI.

● Half of the Rally’s Magnitude in USD can be attributed to a 
weakening Korean Won; however, rally is still more than 
150% in USD terms -- exceptionally outsized performance.



KOSPI:  South Korea’s Meteoric Rise
● High Retail Participation.  Korean market is unique in that  

retail investors generate 60-70% of daily transaction volume 
with institutions + mm’s generating only 30%.

● Precious metals, like high beta equities, are highly sensitive.
● Silver. In contrast to U.S. Equity Markets, the global market 

for silver derivatives currently suffers a sharp decline as the 
effects of contracting global liquidity take hold.

● Gold.  Similar to silver, Gold derivative markets display a 
sharp break from a recent all-time high. 

(CONTINUED)



SILVER FUTURES
1972 - 2026

1H 2026

60%
Decline



GOLD FUTURES
1972 - 2026

30%
Decline
1H 2026



http://www.youtube.com/watch?v=hy90LdpEUvQ


Margin Debt
The ultimate measure of retail investor enthusiasm.



FINRA Margin Debt, MacroMicro

1998 - 2026
New All-time High

June 2026

https://en.macromicro.me/charts/415/us-margin-debt


Hussman Strategic Advisors, Data:  NYSE, FINRA

Direct Correlation
With Major Declines

Today

-22%

-60%
-53%

-33%

?

https://www.hussmanfunds.com


+ 1σ

FINRA Investor Margin Debt Relative to GDP

June 2026 > +3 stddevFINRA Margin 
Debt % of GDP

(1997 - 2026)

+ 2σ

NORMAL DISTRIBUTION

MEAN 
(AVERAGE)

- 1σ

- 2σ

+ 3σ

https://www.gurufocus.com/economic_indicators/4266/finra-investor-margin-debt-relative-to-gdp


Closing Thoughts
Important conclusions and takeaways



Closing Thoughts

● South Korea KOSPI Index is a likely market to reveal 
signs of contracting global liquidity.

● South Korea’s equity market also has terminal metrics 
consistent with an important top such as high carried 
margin debt among retail investors.

● International derivative markets for precious metals 
(Silver, Gold) also appear to be showing contracting 
liquidity.
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