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DISCLAIMER & INVESTMENT RISKS

Investment Risks

All investments involve substantial risk of loss. Consult a professional investment advisor and make independent investigations before acting on information published in this document. Information in 
this document is derived directly from information published by companies or submitted to governmental agencies on which we believe are reliable but are without our independent verification; 
therefore, cannot be assumed accurate or complete. We do not in any way whatsoever warrant or guarantee the success of any action you take in reliance on statements or recommendations contained 
in this document.

Past performance is not necessarily indicative of future results. All investments carry significant risk and any and all investment decisions of an individual remain the specific responsibility of that 
individual. There is no guarantee or liability assumed by the authors that will result in profits or that actions taken on information contained herein will not result in losses.  All investors are advised to 
fully understand all risks associated with any kind of investing they choose to undertake.

Hypothetical or simulated performance is not indicative of future results. Unless specifically noted otherwise, all return examples provided are based on hypothetical or simulated investing. The authors 
make no representations or warranties whatsoever that any investor will, or is likely to, achieve profits similar to any shown, because hypothetical or simulated performance is not necessarily indicative 
of future results.

Invest only after consulting a licensed investment professional.  Do not enter any investment without fully understanding the worst-case scenario for losses that may be associated with that investment.

Forward Looking Statements

Various statements contained on this website, including those that express a belief, expectation or intention, as well as those that are not statements of historical fact, are forward-looking statements. 
These forward-looking statements may include projections and estimates concerning the timing and success of strategies, plans or intentions. Forward-looking statements on the authors’ current 
expectations and assumptions about future events. Investors should not rely on these forward-looking statements without first conducting independent due diligence. The authors undertake no 
obligation to update any forward-looking statements to conform to actual results or changes in expectations, unless required by applicable law.

No Offer of Securities

Under no circumstances should any material in this document be considered as an offer to sell or a solicitation of any offer to buy an interest in any investment. 



The Magnificent 7
Storied market leaders of the last 4 years ironically 

become the laggards of today.





The Beveridge Curve
The Beveridge curve represents the relationship between job 
openings and the unemployment rate.  The relationship is 
considered highly predictive; thus, its importance.



The Beveridge Curve

● Curve relates US unemployment rate to job openings rate
● Curve typically shows inverse proportional job openings 

rate to unemployment rate.
● Job opening rate is proxy for labor demand.
● Curve indicates health of the labor market at a point in 

time.
● Example:  A low unemployment rate and high vacancy 

level indicate a tight labor market.





Years:  2000 - 2004 Years:  2005 - 2009

The Beveridge Curve (2000 - 2009)



Years:  2010 - 2014 Years:  2015 - 2019

The Beveridge Curve (2010 - 2019)



Current State of the Market
S&P500 (cash, futures, ETFs)
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New Closing High (184) | Feb 2025
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MEASURE OF INSTITUTIONAL HEDGING
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Current State of the Market
Dow Jones Industrial Average



Diverging since Nov 
2025 (3+ months)



Conclusions
Epilogue & Key Takeaways



Conclusions

● In 20206, the “Magnificent 7” are unilaterally lagging the 

broader S&P500 in unison.

● Explanations for this vary.

● Public participation in the Mag 7 is highest of any equity 

sector; clear that public buying may be exhausted and 

surpassed the point of no return.

● High probability that diminishing returns have also been 

reached for stocks with $ trillion+ market capitalisations.

● How returns for this narrow slice of the market will end 

2026 is open to debate. 
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